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) Serial No. 25.
Urcember 1, 1741

Fortnightly Summary of Current National Situationc

The Diplomatic Situation

1. Japan

Unless the Japanese request continuance of the con-
versations, the Japanese-American negotiations have
virtually broken down. The Japanese Government and
press are proclaiming loudly that the nation must carry
on resolutely the work of building the Greater East
Asia Co-prosperity Sphere. The press aliso is criticising
Thailand severely. Strong indicaticns point to an early

‘ Japanese advance against Thailand. '

Relations between Japan and Russia remained strained.
Japan signed a five-year extensicn of the anti-comintern
pact with Germany and other Axis nations or. November 25.

2. German

Members of the German Armament Commission in
Casablanca are now authorized to wear uniforms and make
arrests. General Schultheiss of the Air Force, Head of
the Commission, is reported to favor a German military
occupation of Morocco.

There is evidence that Gemaﬁy, now virtually in
control cof the governments of Spain and Portupal, has
impressed upon these governments the necessity of main-
taining friendly relations with the United States and
with Britain. It is Germany's expectation that such a
policy will increase the resources of these two countries
with materials which eventually can be turned against
those who have supplied them.

Turkey still is being subjected to diplomatic
pressure to join the Axis or "take the <onsequer.ces.”
Germany's representations have had ro apparent effect.

According to a press report from Berlin, seven
more rations have signed the anti-comintern pact. The
new signatories are Finland, Denmark, Bulgaria, Croatia,
Slovakia, Rumania, and the Nanking Govermmert in China
This pac* should not be confused with the Tri-Power =
Accord of which Germany, Japan and Italy were the
original signatories and to which Rumania, Hungary,
Bulgaria and Yugoslavia subsejuently adhered.
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Italy

The repurchase of war materiel sold to Italy by
the French is now the subject of conversations being
held by a French delegation which arrived recently in
Rome. These conversations were initiated by Italy and
were based on Italy's urgent need for foreign exchange.
These negotiations are not expected to meet with par-
ticular success.

The visit of the German Minister of Economics
(Dr. Funk) to Rome in October apparently was motivated
by the serious concern felt by Germany over the steady
climb in Italian prices of exports to Cermany. Dr.
Funk threatened to raise the price of coal shipments
to Ttaly, but it was apgreed finally that Italy would
not raise prices, and that Germany would increase the
yearly exports of coal to Italy from the twelve million
tons prcviously agreed upon to eighteern million tons.
Previous shipments of coal from Germany barc¢ly reached
two-thirds of the Italian national requirements. This
was demonstrated by the recent laws restricting heating
this winter.

France

France mgved a step closer to the "new order" in
Surope on November 18 when Marshal Petain, under con-
tinued pressure from Berlin and the pro-collaborationist
elements within the Vichy government, announced the
"retirement" of Gemeral Maxime Weygand as delegate-
general and military commander of French North Africa.
That strategic area henceforth is to be administered
from Vichy under the direct control of Vice Premier
Darlan. Lieutenant General Alfonse Juin, until June of
this year a prisoner of war of Germany and later com-
mander of French troops in Morocco, succeeds Weygand
as military commander in North Africa. The military
command of French West Africa goes to General Jean
Barrau, formerly in command of troops at Dakar. Vice
Admiral Fenard was named permanent Secretary General of
French Africa, and Yves Chatel is the new Governor
General of Algeria. Additional concessions to the
Germans may be announced following the meeting of Petain
and Darlan with Reichsmarshal Goering which is scheduled
for the near future. There are indications that this
meeting may be followed by a conference with Adolph
Hitler, with the possible attendance of Premier Mussolini.
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The Reich is -said to be attempting to persuade
Vichy to providesnaval convoys for Italian supply vessels
and to have requested that French Army divisions replace
Nazi troops between Nantes and Irun. Germany, meanwhile,
is reported to have cut the occupation cost levied
against France from $8,000,000 to $6,000,000 a day,
retroactive to May 10, 19L1.

France's concern over the situation in Africa is
manifested by the sudden departure from Vichy of Admiral
Platon (Minister of Colonies), General Bergeret (Air
Secretary) and Admiral Auphan (Chief of the Naval General
Staff) to inspect the defenses of North and West Africa.
During the absence of Platon and Bergeret, Admiral Darlan
will act as interim Secretary of Colonies and Air.
Additional powers have been granted Darlan by placing
under his National Defense Ministry all services under
the Franco-German armistice formerly administered by the
War and Foreign Ministries.

Following the dismissal of General Weygand, the
United States Department of State announced that trade
with North Africa would be suspended and that Franco-
American relations were to be studied in the light of the
new developments. At the same time American lend-lease
aid was extended to the Free French of General Charles
de Gaulle.

On November 26, General Catroux (Free Freich Com-
mander in Syria) proclaimed the independence of Lebanon
and the termination of the mandate in the name of France.
The new government will be hecaded by President Alfred
Macache.

Mrance is understood to have protested to the-
Japanese government over the size of the Rission, number-
ing 350 political and economic experts, accompanying
Kenkichi Yoshizawa, new Japanesc Ambassador to French
Indo~China.

Despite rumors of capitulation, the situation in French
Somaliland remains unchargzd. The Paris radio announced
on November 21 that the cclony could not hold out longer
than four to six weeks under the continued British
blockade.
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5. Latin America o

Mexico

Presider.t Roosevelt has norminated the prcsent Am-
bessedor to Cuba, George S. Messcrsmith, to succeed
Josephus “aniels as Andassador to llexico. The new
3ritish Ambassador tc Mexico, Charles Bateman, is ex-
pected to arrive in rid-Decemder, which is adbout the
same time thet Uessersmith rrobably will take up his
new duties.

The State Departicent aunounced sn agreemert has
veen reached with Muxico providing: (1) The settling
of a final fair price for american properties taxen
over in 1933, through cxperts or through further diplo-
matic negotiations., lexico tenderee $5,000,000 in
advance us & token paymernt. (2) General and agrurien
cluims compriscc, Muxico to pay $L0,000,000 in fuil
scttl.ment. Mcxico hus alruvady puid $3,000,000 on thesc
cluims und will pay 43,000,000 upon cxchange of ratifi-
cutinns of the conv:ntlorns covering them. The remuining
$34,000,000 is payablc ot tho rutc of $2,500,000
snnuslly. (3) A rceiprocul trede agreement to be
n.gotinted ut oncc. (L) The Unitod Stutcs will pro-
vide u $L0,000,000 stubilizution fund to maintuin the peso
£t its present rete,  (5) The Unit.d Stetes will pur-
chase up to 6,000,000 ounces of nuwly-mined &k xican
silver montkly, '

The Export-Import Bark has csteblished a $3C,000,000
crcdit for the doveloament of rowds wnd nighways. The
cr éit will b2 cv. ilable ir yterly inceumntd up to
$10,000,000 over o thrce y r p riod, The Moxican Governmeat
guerantees payment urconditisnilly; ‘nd -.dditiontl sccur-
ity is provad.d, in th» form of nighvay bonds, puy-
able from the Fuder-.l gu.solin. tux.

Costa Rica

Prceident Celdoron hus r peuted his offer of ianding
ficlds, air and niv.l buc = to the United Stutes, us
free mosurcs of hemispheric d. fons .

El S-lvzdor

Pro-Axis Chicf of Police Coloncl Merino hus been re-
placed by pro-Ally Colonci XMonterrosa.

N
1
-

CONFIDENTIAL




1

CONFIDRNTIAL

EXHIBITS OF JOINT COMMITTEE

Panome

Little progress is noted in the new government of
Paname towards consolidution of its gains. The second
designate to the presidenoy is named Minister to
Washington; the third designate, Anidal Rics, is in
Colombia, and will be arrested if he reaturns to Punama,
where o number of his supporters huve been jciled. Koy
positions still aro occupied by Ariaristas, although
thero is o cordiel disposition to cooper.te with ¢ he
United States. The axtreme nctionalistic luws possod
by Ariss are not repocled, but ulrusdy their upplica-
tion i8 lupsing., The governmont is unlikoly to do any-
thing that will frighten off U. S. tourist or businoss
dollurs.

Argontina

Therc ura mny indicutions thut u scerct under-
standing ue to the joint dofunec of tho Struits of
Magellun hus been ostublished betwean hArgentinc wnd
Chile. The rccent doath of the Prosident of Chile
probudbly will rcopen discussions on dcfunso in thut
urca, Thero havo bcen exprcssions of annoyuncc on tha
part of high Argentine officiuls ovor staff discussions
betwecen tho United Stutos and countrics adjaccat to
the Argontino, und over the U.S. lend-leuso uid promiscd
to Paruguay, Uruguuy ond Brozdl. Tho vicw is held thut
thc Argentine is an interustcd party to all such dis-
cussions and dispositions.

A new politicul perty, of Foscist churicter, culled
Patria has bucn launchod in Buenos Alrcs by tho pro-Axis
Wonuel Frusco. Observere notc a new student's purty,
or "Young &rgentinc® porty, in proccss of formution. It
ie o ccelition of rcdicul nation.list groups.

Gormen influoncc in the Argentine is very low, the
Russion war huving alicnuted mmy formcr suprorters,
There is dumand for o moro vigorous uttitudc towurd tho
Axis than thot cxhibited by Vico-Presidunt Custillo,
and wn intensificution of the Tubordu Committco uctivitica
may be expected.

While there sre no immediute signs of troudlc in
the Arg-ntinc, thc ncxt fow weexs will dbe criticcl.
The conscripts ur. finishing thiir militury serviec wnd
rcturniag home. Justo, ulwuys « cdublouc fictor in

CONF

1779



1780 CONGRESSIONAL INVESTIGATION PEARL HARBOR ATTACK

L4

CONFIDENTIAL

-

politics, seems firnly ir control of the Army. In the
Senute, the nutionalists and the Democratic fuctions

‘hoave reached an impasse. A coalition of nationalist -

or totulitarian - fuctions, under o strong lesder,
probubly would meun the overthrow of the present govern- o
ment,

Bruzil

During the poriod undcr review there have been
somo clarming reports from verious sourcos in Brazil,
forocusting trouble between Vurgas and tho cxplosive
cluments in his pgovermment. To dutu, howcver, nothing
sorious has occurred. Brizil is mecting, with somc
hesitution, her commitmcnts in homisphero defunsc, wnd
coopcrating in the movement of U. S. troops to Surinacm
by scnding a militury mission to Porumaribo, and strength-
ing her border forcos in that arcu. Currcntly, Genoral
Goes is denouncing U. S. aims us imperiulistic in South
Amcrica, and his good fuith in staff discussions should
bo ucceptcd with grove rcservutions.

Chile

The sudden deuth of Prosont Aguirro Corda, from
bronchiul uffouction, hus cuused considorublo unrcst
in Chilo, cnd rusponsive unousinuss in thot country's
ncighbors. Don Tinto, ae he wus uffectionatcly cul led,
bec.use of the rcd wino for whioh his vincyurds were
fumous, heuded tho only populur front government, but
was generully reg.rded s u fricnd to Democrucy. He
hcs prescrved for somc yours on unvusy cquilibrium
between highly antugonistic und immoderute fuctions.
His succossor pro tcmpore is a noted concilintor. Most
obscrvers bclieve that the govornmont will rcmain stablo
during tho sixty-dcy period beforc the clection of = new
President.

Colombia

The Colombizn Scnute hzs rejocted the U, S. Black
List of Axis firms in tho Westura Hemispherc, on the
grounds that, in o mutter of such mutucl interust o
the americun Republics, all thelr governswnts should
have been consulted.

The Colombian pruss condemns articlcs on tho
country by Benjumin Yelles cnd John Gunthcr, terming
them "Amb.ss.dors of I1i-will," It is not realized

-6
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in the. United Ltates to what o high degree the Latin-
America press is sensitive to criticism of national
custom ond usage. The sum totul of U, S. litorary
comment on the Lutin amerious e undoubtedly hurmful
to Pun Americiunl accord.

Boliviu

A U, S. army Alr Mission has beun cstoblishcd in
Lo Pac.

Ecucdor

Tho notorious and cblc Dr. Kuhne, suspectcd Nazi-
agent in Quito, nus been bunished to = small town cn

1781

tho Ecuador-Colombian border, bcciuse of =zttention focuscd

on him by thc writcr John G. Gunther.
Peru

Eurly ir the puriod obscrvers in Peru report.d
widespreud populur resontmant over Peru's fuilure te
receive ccrtuin unirpluncs cnd mutericl, emburgocd by
the U. S. Depurtment of Stute pending scttlement of
the Ecuador-Poru border dispute. Concessions hove
becn made in tho procurcment of non-combutunt typcs,
ond tho excitoment is subsiding. Affuirs on the border
are quiescent.

In Lima, tho Aprista Porty cnnounces the pogsibil-
ity of the rcsignution of President Prodo, buc.usc of
populir dissatisfuction with the border situution,
Genernol Urotu, the hero of the Ecuadorcan wur, is o
strong Prcsidentiul possibility, but he is suid to have
no desire to guin the offico by unconstitutional meuns.
Ureta ig pro-U.S. ond unti-Axis,.

General S It

Tho ABC countrics ut lerge are showing eigns of
disillusionment and ~xhzusted patiencs in the mattcr
of lend-1lcase muturial., Much has beer promiscd; cl-
most litcrally nothing has becn sunt, Some doliverics,
cven token deliverics, would have a huypy cff.ct ot
this timc.

=
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Trends

Military and Naval

Mexico. The naval budget for 1942 haa been set
t 35, pesos, or sbeut $8,000,000. ‘rhh is
Moc the 19&1 budget,

South Ameriocs, Nothing to add to il.nry of
November 15.

Eoconomie.

The poriod wnder reviow hos been charactoriged
by numerous ocomplaints in the pross of the Amcrisan
Republios, and in reports from verious local sources,
over the growing dearth of moteriuls essentinl to the
support of industrios. Deprived of Europetn export mar-
kets, the Amorican Republice look to tho United Statos
for o variety of heovy matorinls, noithor produeod nor
manufuctured south of tho Rio Orando, Immodiuto ob-
stoolos aret Tho muttor of prioritics, and tho uvail=~

obility of shipping. Horo, os in tho lond-loaso military

and nuvul muterial, tho paticncoe of tho Latin-Amoricas
is obout oxhaustcd, und thoir confidenoo in U, 6. good
fuith ie dotorioroting. Few Lutin Amoriccns appreciate
the mugnitude now of tho demcnds upon U. S. industry.
Alds to Britain, to Russia, and to China, and oonfusion
in U, 5. production, are widely advertisod. Opponcnte
to U.65. and to Pan Amorioan policiss uro alort to

tuke udvuntugo of ourrent circumatances. As & moueuro
for tho futuro, no less than for immcdiuto benefit,

tho ullotmont to Lasin amerioun trude of occrtuin
prioritics, howovcr limited, and of shipping, appcure
urgontly dosircdlo,

-B-
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The Japanese Military Situation

Japanese troopa, suppliss and equipment were pouring into
Indo-China during the past fifteen days. Units landed at Haiphong
were sent south by rail,to Saigon. Troops were moved Quickly
through Saigon towards the interior and the Thaila’d border. The
arrival of reinforcements continucs. Japanese army strongth now
in Indo-China is believed to be about 25,000 in Tongking province,
and between 70,000 and 100,000 in south Indo-China,

Naval craft and aircraft also moved south. It is estimated
that there are about 200 Japanese planes in Indo-China and roughly
the same number on Hainan Island.

The Japanese Naval Situation

Deplgyment of naval forces to the southward has indicated
clearly that extensive preperations are underway for hostilities.
At the same time troop transports and freighters are pouring con-
tinmually down from Japan and northern China coast ports headed
south, apparently for French Indo-China and Formosan ports.
Present movements to the south appear to be carried out by small
individual units, but tha organization of an extensive task force,
now definitely indicsted, will probably take sharper form in the
next few days. To date this task force, under the cOmmand of the
Commander in Chief S d Fleet, appears to be subdivided into
two major task groups, one gradually concentrating off the
Southeast Asiati¢c coast, the other in the Mandates. Each con-
stitutes a strong striking force of heavy and light cruisers,
units of the Combined Air Force, destroyer and subtmarine
squadrons. Although one division of battleships also may be
assigned, thes major capital ship strength remains jn home waters,
as well ae the greatest portion of the carriers.

The equipment being carried south is a vast assortment,
including landing boats in considerable numbers. Activity in
the Mandates, under naval control, consists not only of large
reinforcements of personnel, aircraft, munitions but also of
construction material with yard workmen, engineers, etc.

The Chinese Military Situation

1783

The Chinese are concentrating troops to defend the Burma Road.

In pogition, or moving up for this duty, are about 185,000 men,
including China'$ only mechanized units. Skirmjshing was reported
during ths period in north Honan, south Hopei, Shantung, south
Anhwei, near Shanghal and near Canton.

-9-
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Following the freezing of the ground, German offen-
sive operations have been resumed,

Finnish Sector - Thare is avidence of renewed
pressure towards Murmansk, Kandalaksha and the VWhite
Sea. None of these objectives has been reached to date.
The situation along the Svir River and in the southern
Karelian front remains unchanged. There has been a
resumption of artillery action at Hangoe.

- North-Central Sector - The siege of Leningrad con-
tinues with no apparent change in the situation. The
Kronstadt batteries are reported to be still active
against the Finnish right flank on the Isthmus and
against the German left flank engaged in the siege of
Leningrad.

Russlan counter-attacks have prevented German
forces at Tichvin, just east of the Volkhov River, from
effecting a junotion with -Finnish-German units in the
Svir River section. This leaves the Russian route to
Leningrad via Lake Ladoga still open.

The Russians claim to have carried out counter- A
attacks in the vicinity of Novgorod. These attacks have
had no visible results to date.

Central Sector -~ German assault against Moscow has
been resumed dﬁg the past 6-10 days. Despite bitter
Russian resistance and incessant counter-attacks, the
Germans have made some headway north and south of the
city. At Kalinin no appreciable shift in the lines has
been apparent. Southeast of Kalinin the Russians have
admitted fighting near Klin, and the Germans have offi-
cially claimed the capture of Solnechnogorsk, indicating
considerable German penctration northwest of Moscow.

The Russians admit being forced back in the Mozhaisk
sector. Another threat is developing at Tula, where

the Russians report great German pressure.

Scuth-Central Sector - Gradual German advances
along the Orel-Kursk front, which have been hinted at
for some time but not substantiated, are confirmed in
the reports that Yofremov (on the Loscow-Yclets rail-
road) has been captured and that advance units, pronress-
ing toward the important center of Voronczh, have recached
Tim, 40 milcs cast of Kursk.

=)l
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. Donetz Basin Sector - The Russians claim deep
advances in a counter-attack on the "Donetz Plateau",
but fail to mention the recapture of any important
industrial centers. Axds reports have emphasized
gradual progress along a broad front, but have been
vague as to details,

Rostov apparently has been captured, although the
Soviets insist street fighting is still in progress.
A crossing of the lower Don River and the pursuit of
retiring Red forces towards the Caucasus is reported
from Berlin. .

Crimean Sector - According to reports, all of the
Crimea except bevastopol is now in German hands. The
defeat of Russian forces in the central Crimea, the
breaking of strong defense pdsitione across the Kerch
Peninsula, the capture of Kerch and of the weatern
shore of Kerchinski Straits have opened up another
averue for the invasion of the Caucasus.

Sevastopol is isclated and under siege, and
appayently has lost its value as a base for the Red
Blaok Sea Fleet.

Perscnalities

General Kurt von Briesen was killed in action on
the eastern front on November 20, 1941.

Naval
Distribution
- Ship
Date Location
TIRPITZ BB November 9 Kiel
SCHARNHORST BB  November 21  Brest
GNELSENAU BB  November 21 Brest

SCHLESWIG-HOLSTEIN OBB  November 9 Hamburg
SCHLESIEN OBB October 7 Central Baltic

-12-
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“Ship
Name Type Date Location
{Continued) .
. GRAF ZEPPEZLIN (44 Prior Nov. 16 Departed Hettin
ADMIRAL SCHEER CA  November 19  Swinemendg
-
LUETZOW CA November 9 ¥iel
SEYDLITZ CA  October 12 Bremen
PRINZ EUGEN CA  November 21  Brest
. -ADMIRAL HIPPER CA November 5 Off Sassnitz
NUERNBERG cL ( One of these
(November 5 two ships off
LEIPZIC ) cL ( Sassnitz
KOELN CL  September 29 Gdynia '
EMDEN cL  November 9 Kiel
4 Unite DD September 24  Northern Norway
5-7 Unitse DD September 24 In the Baltic
1 Unit DD September 2,  Bergen
3 Units DD September 24 North Sea ports
2 Units DD October 24 -Cherbourg
Remaining Units DD - Unknown
150 Units (ostimated) SS = Cperating out
of German,

Norwegian and
French Atlantic
ports

Operations

A smaller number than usual of German submarines
were encountered during the period November 6 to November
13. Two forces were operating: one off{ the Portuguese
coast, and one off the southern coast of Greenland.

British October shipping tonnage losses were less
than 75% of the September, 1941, losscs.

ey
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. HMS ARK ROYAL was attacked and sunk by two or more
German submarines just east of Gibraltar on November 13,
1941. It is not certain whether these submarinas were
operating out of the usual French West Coast bases, or
from newly established bases in the Mediterranean.

In the light of available information, it appears
practically certain that all Rumanian and Bulgarian
Black Sea ports are being prepared by the Cermans for
use as bases for offensive operations. The naval forces
at Axis disposal in this sea are still very inferior to
the Russian Black Sea Flset. Axis Black Sea naval
operations on any extensive scale are not to be expected
until such time as the Red Black Sea Fleet either will
have been destroyed or otherwiee neutralized.

It is reported that Axis Black Sea forces have
been reenforced by five small submarines brought down
the Danube. A sixth small U-boat is to follow.

A shortage in available Axis Black Sea shipping
may be indicated by the recent sinking of a 1200-ton
Hungarisn river motor vessel, This ship was reported
to have been carrying munitions for Axis lsnd forces
and was mmkbyldminthothkSea.

H.M.S. DEVONSHIRE (CA) encountered and sank &
converted Oerman commcrce reider on Novosber 22 in the
South Atlantic. The Axis raider, belioved to have been
the TALESIS, was blown up by & magaszine explosian’
thirteen minutes following the commencement of the
engagement.

According to belated evidonce, it is not fairly
certain that the Cerman 6,000-ton light cruiser KOELN
was engaged in operations Jeading to the capture of
the Baltic (Oesel) Islands six weoks or 80 8g0.

Perscnalities

Lt. Reschke and Lt. Ouggenberger wero in comsand
of the two Cerman submarinos credited with tha sioking
of thc ARK ROYAL. Reschko cntered the Navy im 1929
and Guggenberger in 1934. Neither offioer had been
previously mentioned in conncction with submarine
opcrations.
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Captain Bernhard Rogge was in command of the
raider reported sunk by H.L.S. DEVONSHIRE. Captain
Rogge entered the Navy in 1915 and was advanced to
his present rank in 1940. He has been awarded the
Knight's Cross of the Iron Cross.

3 Mr

Strength and Disposition

According to a recent reliable report, the dis-
position of the German Air Force in Russia is as

follows:
South of Finland &
Leningrad Moscow Kharkov-Kiev North Norway
Long range bombers 90 200 20 40
Bomber reconnaissance 30 30 45 10
Dive bombers _ 0 . 90 60-75 30
SLngle‘—engine fighters 30 180 130 30
Two-engine fighters 30 35 0 10 .
Totals 1e0 535 475-49¢C 120

"Grand Total - 1310-1325

A previous report from the same source estimated
that, as of October 1, 1941, the Germans had almost
exactly twice the above number of planes on the Russian
front. This reduction in air strength may be due to
some, or all, of the following factors: {(a) reported
withdrawal of some 560 bombers and 150 single-engine
fighters from the Russian front to Central Germany
for refitting; (b) losses; (c) shift of air strength
to the Lhediterranean, which has recently been reported
from several sources.,

In the Mediterranean, prio.r to the beginning of

the recent British offensive in Cyrenaica, German Air
Force distribution was reliably reported as follows:

S
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Dive Recon~
Bombers Bombers Fighters mnaissance Coastal
Cyrenaica Y 30 70 75 5 -
Sicily 10 - - - o3
Crete - 20 10 - -
South Ureece 60 - - 20 25
Total - 325

This represented a slight decrease in German air
. 6trength in the Mediterranean from the last previously
reported figures.

Operations

VWest - Reconnaissance continues to be the chief
Cerman aerial activity in this theater, operations
being carried out over the British Isles and over the
sea approaches. A srall number of bombers were regular-
ly in action, and activity of mine-laying planes was
reported occasionally.

Russian Front - Accordin~ to Germar clairms, the
German Air Force has been very active on the kastern
Front. Leningrad and }oscow were bombed regularly
during the past two weeks. The northern part of the
city of Leningrad is now in ruins, the Germans report.
German bombers also are said to have paid particular
attention to railroad communications; namely, the
yards near koscow and thc burmansk railroad at and
north of Vologda.

. The Luftwaffe also claims many successes in
pounding the Russians in the Crimea at Sevastopol
and at Kerch.

Up to November 1, German sources clainm that
£3,000,000 pounds of supplies in 30,000 flights had
been carried. to the front by German air transport.

On November 21, the Ccrmans claimed further
that, to that date, 15,877 Russian plancs had
been destroycd.
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Mediterranean - German activity in this theater
has been limited largely to defensive operations. It
has been reported that Gorman air units in Libya have
receptly vainly reqtested reenforcements of troop-
carrying planes.

Personalities

During the last fortnight, the German Air Force
has lost its greatest technical expert and its leading
ace, Col., Gen. Udet was killed while testing a new
secret weapon. Lt. Col. Yoelders was killed when a
transport plane in which he was a passenger crashed
near Bruslau on November 22, Moelders was rcturning
to the front after attending Bdet's funcral.

-
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The Italian Military, Naval and Air Situetions

Military
Libya

At dawn, Tuesday, November 18, the British launched
their long-awaited offensive against the Italian and
German forces in the Libyan Desert. The British heve
been preparing for this drive for many months, and a
steady streem of materiel has been flowing to the Middle
East. For the first time British forces are meeting the
Cermans with ample equipment and air superiority.

The main spearheed of the attack began south of
Sidi Omar, fifteen miles from the coast at Scllum, and
branched northward to Bir el Gobi and Sidi el Rezegh.
At Bir el Gobi, the Italian 132nd Ariete Armored Division
apparently was badly mauled by the British. At E1
Rezegh, Imperial forces captured the airfield, including
planes and personnel. Purtier south an Imperial Motorized
Force, starting from Giarabud, raced across the desert
to Gialo Ossis and captured the *Italian outpost of El
Augila.

Since the initial thrust a tank battle, between
German and British armored forces, ensued at El Rezegh
where both sides lost heavily in mechanized equipwent.
To date the fighting is still fluid, and no decision
has been reached. However, the British are now in
posseseaion of Rezegh; Gambut and Sidi Omar Nuovo (the
main supply bases of the Cerman armored forces) have
been captured, and the Tobruk garrison has made a
juncture with the main Imperial forcee at Ed Duda.

East Africa

Gondar, the last stronghold of the Italians in
Ethiopia, is expected to capitulate within the next few
weeks. The beleaguered Italian forces are entrenched
on a mountain top north of Lake Tana where they have been
cut off from supplies for tha past seven months. British
forces are closing in now and are only seven miles from
Condar.

(Nott: Since the praparstion of this report the
fall of Gondar has been announced.)
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~Russian Front

Italian ground lines of communication are being
obstructed on the Rusaian Pront and air transport is
being used to supply the troops. Italian difficulties
are due to mined and mired roads, lack of transportation
facilities and the refusal of the Germans to repair the
railroads in that sector. As a raesult, Italian forces
in the Stalinoc area have been directed to exploit what-
ever local resources are available.

Naval

The Italian Navy is demonstrating its inability to
protect convoys to Africa. In the attack on an Italian

convoy November 8 by the British, the two Italian 8-inch
- ‘gun cruisers stayed beyond the range of the British

6-inch gun cruisers during the entire action. Seven of
the ten ships sunk in this convoy contained German
troops. Again on November 21/22 a British submarine
attacked another Italian convoy escorted by three
cruigers and three destroyers in the Straita of Messina.
One cruiser and a destroyer were hit. On the night of
November 22 the convoy was again attacked by British
aircraft off Cape Spartivento in which hits were claimed
on another cruiser and several merchant ships.

German submarines are basing now in the Mediter-
ranean. Reports indicate that the principal German
submarine base in the Mediterranean is located at Capri.
Permits to visit Capri arc almost unobtainable, even for
persons of Italian nationality. A German submarine base
algo is being established on the West Coast of Sardinia
which will ac date seven submarines.

Air

On November 15 a serious shake-up occurred in the
Italian Air Force when General Rino Corso Fougier
succeeded General Francisco Pricolo as Under-Secretary
for Air. First reports of the ousting of General Pricolo
indicated that he had failed to protect Italian cities
from British air attacks because his interest lay in
bomber and torpedo planes.. It was believed that General
Fougier, whe is a specialist in pursuit aviation, would
relegate bombers to second place in favor of the manu-
facture and use of pursuit planes. However, subsequent
reports state that thé Germans have taken over complete
control and command of the Italian Air Force because of

=19~
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the sinking of the big convoy cr. November § when many
German soldiers were drowned. Mussclini was said to
have acquiesced to the German demand and, rather than
submit, General Pricolo resigned.

Ceneral Fougier is only a figure-head, and it is
reported that he is not respected by the Air Force. He

was a protege and satellite of the late General Balbo
and cormanded the 3rd Italian Air Fleet.

B
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November 15, 19kl

Fortnightly Summary of Current National Situations

A. The Diplomatic Situation

1. Japan

The approaching crisis in United States-Japanese
relations over-shadowed all other developments in the
Far East during the period.

Saburo Kurusu, former Japanese Ambassador to Berlin,
is flying to Vashington with compromise Japanese pro-
posals. No one apparently expects his mission to succeed, the
envoy himself reportedly expressing extreme pessimism.
American spokesmen, including Secretary Knox, have indi-
cated that the United States will not budge from her
position. Prime Minister Churchill warned that i{f war
breaks out between Japan and America, Britain will
declare war on Japan "within the hour." The United
States is preparing to withdraw the marine detachments
from China. The Jzpanese press continued to rail at
Britain and the United States.

Japan protested to Panama against treatment of
Japanese subjects in Panamanian territory. Panama
rejected the protest. Japan also protested to Russia
against floating mines in the sea of Japan which sank
a Japanese passenger vessel in Korean waters.

Russia and Japan reached agreement on demarcation
of the Mongolia-Manchukuo border in the Lake Buir Nor

[
In accordance with tradition, Hitler returned with
prominent members of his Party t} the Buergerbraeukeller
in Munich on November £, 1941, to celebrate the 18th
anniversary of the Beer Hall Putsch. In his speech,
Hitler declared that he had ordered the German Navy to
fire on American ships only after being attacked. Orders
have been issued, however, to torpedo any ships carrying
war materials to Britain.

In a recent magazine article, Dr. Goebbels tells
the German people that i%4 is comparatively unimportant
when the war will end and all-important how it will end.
The article is calculated to steel the nation to endure
further hardships and to be prepared for a continuation

-
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of military effort for an indefinite period. The New
York Timee calls the article "a rare concession o e

possiblility of del_’ec?. S

It has been reported that eighty per cent of the
Iranians are pro-Axis and would welcome German inter-
vention as a means of eecuring liberation from Russian
and British control.

Karl Schnurre, Minister in the German Foreign
Office, returned to Stockholm early in November. His
return was followed by a report that Sweden had ac-
ceded to the wishes of the Reich and would not permit
ten Norwegian vessels in Swedish ports to be returned
to Norwegian owners.

Germany is pressing Bulgaria to assume police
duties in Serbia and thus release the two or three
German divisions engaged in putting down the Serbian
uprisings.

Construction of a new highway and railroad line
between Hamburg and Copenhagen, via the Islands of
Fehmern and Laaland, has been commenced. This new
line will shorten the distance between Copenhagen and
Hamburg by more than eighty kilometers and will reduce
trevel time materially between the two cities.

Italy

The Brazilian Foreign Office announced on
November 7th that the proposal for the purchase of
Italian ships in Brazilian ports hed been acceptod
by Italy. Eight ships ar: involved in the trans-
action for which Italy will receive a non-negotiable
credit in the Bank of Brazil, which, when the war
ends, will be liquidated, no transfer of funds being
involved. The CONTE GRANDE, 23,861 tons, and three
other Italian vessels, which have not_discharged their
original cargoes, were not included ir the proposal.

On October 3lst, .the Yugoslav vessel TOMISLAV,
which has been at Shanghai since April, was boarded
and seized by a company of Italian Marines. The s
master and crew members were threatened with pistols
and forced to abandon the ship and their personal
effects. This is the seccnd incident involving the
vessel, the first occurring last April when the
Ttalians seized the ship, claiming it had been

%
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purchased by Lloyd Triestino. This attempt failed,
however, when the Japanese intervened. Since the
second seizure, the Italians have b“een busy removing
the last vestiges of Yugoslav ownership and the funnell
is being repainted with the colors of Lloyd Triestino.
In connection with the repcrted purchase of the vessel
by Italian interests, a Japanese naval spokesman stated
that under the Chinese Maritime code, the transfer of
the vessel would not be valid unless it was duly
registered with the Chinese Government.

Because of the intolerable conditions existing in
Croatia, the Duke of Spoleto (King Aimone of Croatia)
has abdicated the throne of that country.

France

Tre reprisal executions of Frenchmen, followed by
Marshal Petain's appeal to the people, appear to have
had the desired result,-the only recent act of terrorism
being the suspected sabotage of an Orleans passenger
train in a Paris station. Little progress has been made
in Franco-fierman ccllaboration, however, and it is
reported that Adolph Hitler has become dissatisfied with
what he characterizes as the "ambiguous" attitude of the
Vichy government. Tt is thought that under renewed
C¢erman pressure France must agree both to military and
naval collabcration in French Africa and to the early
retirement of General Weygand from his North African
cormand. This latter cemand has the support of Admiral
Darlan and Minister of the Interior Pucheu. Petain,
attempting to gain time, sent General Huntziger, Minister
of War, to Africe to make a survey of local opinicn,
but it {5 felt that the Marshal must. yield eventually
and agree to Weygand's recall. De Leuss, personal
representative of Weygand in Vichy, already has been
remcved from his post. #

(Note: General Huntziger was killed in a plane
crash on November 12, 19L1, while returning to Vicny
from this mission to Africa.)

Indications point to an increase of Cerman activity
in Tunisia. Two reputedly Rumanian engineers have been
ir that colony making surveys of the general terrain,
highways, bridges, etc., and the French Resident General,
Admiral Esteva, has gone to Vichy for consultations.
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The Vichy Government has announced that French
Somaliland officials had agreed to negotiate with the
British ragarding the use of tha port of Djibuti and
the railroad linking the port to Addis Absba. However,
Colonial Secretary Admiral Platon, after a hurried trip
to Djibuti, stated that the harbor works and railrocad
would be blown up before the port was surrendered to
the British.

Diplomatic relations have been complated by the
United States with Great Britain for sending a
$1,000,000 Red Crose cargo of milk, clothing and
medicines to pied France. Arrang ts still ,
must be completed with Germany and Italy for safe con-
duct of the vessal. ]

The Vichy govermment has protested to London against
the capture of a convoy of five French merchant veesels
en route from Madagascar to France. The British action
was believed baeced on tha poasibility that tha vessels
carried tin and rubber from French Indo-China destined
for the Nazis. Vichy, however., denies that thare was
contraband aboard. The L,578-ton freighter SENNEVILLE
was reported damaged by Royal Air Force planes on
November 3, while in Tunisian territorial waters.

It has been reported that the BB RICHELIEU is now
locked upon as one of the fixed dafensee of Dakar and
. that there is no intention of having it undargo trial
runs.

. 5. Latin America
Mexico

The Mexicsn Government apparently is attenpting to
take advantage of the desire to elimiwate all existing
differences between tha United 'States and Mexigo
quickly, in ordar to force acceptance of a settlement
on the oil companies. Various high officials qf the
Mexican Covernment hava issued thinly-veiled threats to
the 0il companies to agree to- the negotiated settlement,
for else."

Reports have been received of several Supreme Court
dacisions which indicate a conservative trend. One
decision held that an expropriation of property was in
vislastion of constitutional guarantees in that no payment

h=
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was made of "prompt and fsir compensation." This is
tonsidered as another indication of government trend
away from the lsftist policy of the Cardenas administra-
tion, as the.Supreme Court usually reflects the views
of the administration, ite decisions being in effect

2 dictated by the executive.

Conservatism is grudu.lly replacing the former com-
munistic policies in the Department of !mcatxon, under
the new Minister, Bejar Vasquez.

Acceptance of policies regarded as desirable by the
United States is apparently greatly impeded by the pr
in high governmental posts of officials under Axis in-
fluence or motivated by Anti-American sentiments.

Four hundred additional Spanish refugees from
Casablanca, Morocco, among them Alcala Zamora, ex~
President. of Republican Spain, are expected in Vera Cruz.

Sinarquismo and Accion Nacional, two fascist -
organizations attaining significant” strength and numbers,
which are apparently under Nazi influence exerted both
directly and through the Falange and Spanish-dominated
members of the Catholic clergy, constitute a potential
danger to internal order in Mexico and to Mexican-United
States relations. If recent information that such
figures as ex-President Portes Cil and Abelarde Rodriguez,
and many other influential Mexicans, are working behind
the scenes in these organizations, proves correct, the
danger is eyen more serious than had previously been
thought .

Guatemale

German propaganda has effectively used Guatemalan
economic problems arising %rom blacklisting of German
N coffee producers to produce friction between President
Ubico and the American legation. A campaign to discredit
the American Military Mission, and have it replaced by
a Spanish Mission has been started, but little success
has been noted.

Costa Rica
Under discussion, according to a recent report, is
legislation to permit the registry under Costa Rican
flag of American merchant vessels. Little opposition has
s
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appeared, and sentiment trends toward permitting the

arming of such vessels. Foreign Minister Echandi of

Costa Rica, only pro-German cabinet member, went to

Panama, apparently to secure permission of that country

for ex-President Arnulfo Arias to live in Costa Rica. ’

Panama

Arnulfo Arias is now in Mexico City. It is reported
\.hat he has been offered refuge in Canada, provided that
he stays for a minimum of three months. It is doubted
that he will accept this offer, as most of his feminine
contacts appear to be in Latin America, a factor which
haa radically influenced his movements hitherto.

The new government in Panama is still somewhat
under the control of the national revolutionary party
organized by Arnulfo Arias, and contains a number of
high officials friendly to Arias, which inspires some
doubts as to continuous satisfactory cooperation from
the new regime.

Anibal Rios proposes to return to Panama to assert
his claim as third designate to ths Panamanian .
presidency.

Colombia

A ccamittee of the Colombian Legislature published
on November 9 a report on the American Black List and
specified that the report itself should be brought to
the attention of the foreign officers of the other
American Republics.. The report is said to have asserted
that the United States Govermment criticized the Black
List ir the World War as being in violation of the law
of nations, and implied that bribery and esplonage by
foreign service officials were involved in the compila-
tion of the Black List and that the lista themselves
are based on xcquisitive ambitions.

Ecuador
Ecuador has agreed to allew American naval vessels
to operate from her waters, but has not publicizéd

the agreement, merely stating that patrols by United
States vessels in Ecuadorsan waters had been authorized.

CONFIDENTIAL e
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Chile .

The President of Chile requested leave of absence
due to illness, and designated Jeronimo Mendez, head of
the Radical Party, as Acting Vice President to administer
the executive powers in his absence. The Radical Party
is the largest element in the Popular Front Government
which elected Aguirre Cerda to power. Upon first re-
ceiving news of the change it was feared that the Popular
Front would be broken up by secession of the Communists,
or that the new Vice President would swing so far to the
right as to side with the Nazi Conservatives, inasmuch
as his Radical Party is the middle of the road element
and farther to the right than any other part of the
Popular Front which supports the present government.
However, as the Communist press has registered approval
of the change and recommends increased watchfulness
against the Rightist conspiracies of the Nazis, while
Conservative members of the legislature have attacked
the Acting President, it is believed that the Popular
Front will remain intact and Acting President Mendez
will not favor the Nazi-dominated Conservatives.
Therefore, it would appear that the change would result
in greater unity of the fcrces opposed to Nazism.

Peru

Dr. Rafael Larco Herrera, Vice President of Peru,
arrived by plane from Rio ir. Buenos Aires on November 11.
It seems significant that he has visited on his current
trip the three countries which offered their good offices
to re-establish peace between Peru and Ecuador. It is
reported that he intends to remain several days in
Buenos Aires and confer with Acting President Castillo,
the Foreign Minister, and othér prominent officials.
Vice President Larco provides s d atic window-d ing
for Peru to cover up the "behind the scenes” totalitarian
methods employed apainst Ecuagor. It appears reascnable
to suppose that by his current visit to the three countries
offering to mediate in the dispute, that he is trying o
discover what fate lies in stére for Peru in case media-
tion is forced upon her. Mexico was probably the first
country to suggest that ateps be taken against Peru due
to her invasion of Ecuadorearn territory. It is inter-
esting to recollect that Mexico dispatched her Minister
to Panama on a swing around the circle of South American
capitals immediately after the expropriation of the
oil fields, probebly in order to ascertain what would be
the result if consultation were invoked against Mexico.

.
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Indications are not lacking that now, as then, consulta-
tion of the cother American nations would result in
severe criticiam of the "aggressor" nation.

Argentira

Brazilian Foreign Minister Aranha arrived in Buenos
Aires by plane from Rio Movemker 11. Recurrent runors
have been heard that Prazil has been successful in
efforts to draw cloger to hersel® her immediate neigh-
bars in a net work or-elliances that might be used to
exert pressure on Argentina. Argentine official circles
do not appear distuerted, however, but say they are fully
informed as to what Brazii is doing and see no reason
for alerm.

Argentine naval circles are disturbed by fears that
the elevation of Dr. Mendez to the Acting Presidency in
Chile will chstruct joint Argentine-Chilear defense o
the Straite of Magellan.

Paramay

Faraguay has recently had several small naval
vessels operating in combined maneuvers with the
Argentina fleet, and Argentina has offered to =end s
naval migsion to Paraguay. The offer is still under
consideration, wtth good prospects of being accepted.

Brazil

Tem——— .

Foreipn Minister Aranha was quoted rn lovemter 11
at Porto Alegre as saying that Brazil would not remain
neutral if another American navion eutered the war He
said, according to the newspaper, "We are, and wish to
be, Pan Americanists. We follow the American way. We
fv alorg with America‘s fortunes.” Despite these public
declarations, “e is opposed i the Flacement of certain
Brazilian firms or the Black List and has forbidden
temporarily the publication of the latest edition of the
Bilack List in Hrazil. He iz alsc a udds mth Pan
American Airways, probably due Lo what ke considers lack
of sooperatiun in furnishing transportatice w desired
for his family and for hLisg jresent tris to chile. hews
reporte from oY he Wil received mags en-
shu.zastically there.
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Current action of the Brazilian dovernment in
facilitating use of Brazilian airports by American
planes and by reinforcing garrisons in northern Brazil,
indicate that President Vargas has decided definitely
to throw his influence to Pan American cooperation.
The oppoaltion may become desperate, however, and cause
open disorders as a result.

Trends

Military and Naval

There is a marked trend towards military and naval
cooperation by the southern countries of South America
for mutual defense of their territorfes. This is exem-
plified by the joint maneuvers of the Paraguayan and
Argentine navies and the plans for joint Argentine-
Chilean defense of the Straits of Magellan.

Economic

The economic trend is towards increased inter-
change of commodities between South American countries
in an effort to supply the necessities and dispose of
surplusses amongst themselves. There appears to be
much hope for considerable success in this direction as,
surprisingly enough, in normal times the tendency was to
export and obtain marufactured articles in return from
Europe, but little *commerce was conducted amcng them-
selves. Now it has been found that many of the articles
formerly obtained from Europe can be obtained from
neighboring South American countries which produce them.
When projected improvements in communications between
South American countries are completed, still further eco-
nomic interchange will become possible.

Totalitarian Penetration

Armulfo Arias, ex-President of Panama, while in Managua
manifested s strong desira to get in communication with a
German General in Argentina. This would indicate that
Arias also had been involved in contacts with Cermans in
Argentina, as had the Honduran exiles, to whom Artassador
von Thermann had promised assistance in the contemplated
revolt against the presert rovernment of Honduras. Fernande
Comes Ayau, Guatemalan pclice official lent to Panama as
Chief of Arias' secret po}ice, has been mentioned ir. con-
nection with a project to sevure arms for the Honduran
exiles. It now appears tha® Arias may have Leen aware of
this and a party to the plot, though the possibility existe
that he had requested Germar aid against the U.S. in Panama,

.
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The Jupuncse Militiry Sicu tiwm

Reports of Jupinege strength in Indo-Chinw range s !ron . *,50.
to 120,wu. It s belicved thot wetunlly thero cre .bout by, 200
Jipenese troops in Irdo-Chinn, which uumber is bedng increased
slowly. Chin. fo.rs on uttuck en Yunnun, wnd Theoil.nd feurs wituck.
Bath govirnmwnts cre ctt mpting to obtain British-U.C, militery
(purticulurly uir) support. It dous not cppear thit Jupan is yot
strong wnough in Indo-Cnint to .ttuck Yurnsn cr .ven Thailind.

The J.pwnese jicw.l Situction

The Combinué Fleot rumuins in home watirs, no.riy in full
force in the Inlind Sct, The only lurge combitint vess is delicved
immobilized wre the IARUNA (BB) wnd TAKAO (CA). 1The Flect :irorwft
units, which srer. sunt to southorn Formosu .boubl two we.vs ugo,
huve bocn rotur.»d o home witers. Thus no mejor wnite :ri new off
their roguler stitions.

With troop trunsports cnd c.rgo vessels contirucus: moving
down to Indo-Chinu ports smu.ll niv.l cr-ft .re providin, eca rh.
Therc is, howewr, no indic.tion of any l.rg. n.v.l concuntr.tion
.t presont in wny arec.

Nval wireruft in Indo-Chinu . re buing tugnmented.  Thise .ir-
eraft urc bulag driwn not ouly from dulnar and CLii. co.st b osue
but probu.bly wlso from wnLi'ts normully shore-bd.s.d in J.non.
ate numbers are not -veiludle. .

A nuvil guard ehip ie Gow st.tioncd i:i the Teug.r. Str.its
whieh chellenges 11 mritime creffic puscing through th. clriits,

The I2UMO, . convert.c .irer.ft curricr, origirsily i.id duw,
2 pussenger lincr of 27,000 gross toic, w.s 1 unchued in Kebe

i Qewobur JU.  Niew coustruction in gunerul rimodrs slow du ow
uck of m.terinis but cvidene

hip will be completud very sion,

AR neroneing tunbir of sx.retont
i the cisruption »f

Pie Chineze Mi1it .ry Situ.tion

Jupunese troops eGor.*Ce
rooently captured, 8evrmuetis
north Chi L4 dpuiynsr, 't
aunr © :
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The Sovied: gove raner.t hus informed Chungking the? no =ire i
Russicn woer mater:als ean be shipped to Chanc, =
£. The German Militery, auvel .39 ir Situstions
L
1. Military i
fomibibetel .
Strength .
No new informuiim rezureing the strength of the ]
Cerman Army has been received since the lust Fortnighily
Sumnery. . ‘
No row inforrctisn reguraing the ov.r-sil f.stribe- I

tise of the Germun Army h.s b

i pochived sing: “he ALal
Fortnightly Sunmery. :

dpera* icns

Thyre has bosntom Gucisive chufige I ¢ £ R0V
positions of the opp siuy urmies ulong the Réesiwr front.
The Russiurs sarentey v, held tacir linue with' susaoss
practic.idy cverywhor., xeunt in the Crimua,

Finrish Sceter - Tc date ¢ll Fianish-Germ:n ..th
o rowen tho Murraask-Lemingr & bailway in th - Jurmnsk
wnd Kund.loks? s hove beer frastr.tels g¥st of
Murmonsk th Germans wore g in driven buek to the Litzo =
River. A runow d FiuaniekeGurman thrurt is runercd to luawe
gottun underwvay, -imdng to ewt this r.il fun .k, 47 Luluw,
Kand .loksha. There ury, ts yct, no #:fan1tc indic «tious
s to *:u progruss  this offort. . 1

Dic to their £ ilures in north.rn Pinl ng, the Germuns
» now roportec Ty have detailed € group of their Arey’
:ffierrs 1o tuke instruction in wintor wnd fer st werf.re
4t the (Finaish) Liunscy Militury Schoni.

Excupt for . iimitcd .dv.nce up aleng the jarm nex
Railw.y to u point upproxigutely s miles nortk of Putrizo-
vodsk, operutions in E.sturn Kerelis were pr eticlily e a
: stondstili., OFf “he west rn ehor 5f the Kurclion Isthmus,
the Flas were roported %o hev reesptared Koivists Irsind
fortryss and @ ther smoll is} nds ir 4the Gulf » ir.and,

Hurp v still wrd r sicgs.
~1le
* CONFID.N
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NWorth-Central Sector’- The siege of Leningrud continuss.

¢n Russians und Jermans claim to have repelled one unother's
attucks, A relicble gource reports famine conditions inside
Leningrad, A move to cut off o Soviet route of 'supply to tho
eity (viu the Volngda Roiiwny to Lcoke Ladop., wund viz this
lcke to the city) wus uncdertukon by the Germwns. loving
osstward from their bridgeheids ccross the Volkhov River,
Germun forces wore repurted to have soized the rail junctiom
of Tiehvin last weck (cbout 100 milcs ESE of Leningred.
The Soviets purtinlly sonfirmed this move whon thoy claimed
te have stoppod German -ttucks 25 miles south of Tichvin,

Central Scctor - The basie situution Lround Loscow
appocts to hnve remiined wnchunged cduring the pust two to
threc weeks. After considerable fighting, thc front appeare
to huve been stubiiizod in tho Kalinin wrew, st Volckolamsk
cuceessive Ruasicn counter-attecks ure said (by the Sovicts)
to have resulted in the w.circling of Germen forces of con-
siderable eize. From Mozhuaisk, through Nera-Fominsk,
Muloyurosluvetz and Serpukhov, to the region wbout Tula,
huavy fighting uppurontly hus fuiled tc muke much of wn
impression on the Sovict dofenses, The Germuns denitd o
report thut their forces hed oupturué Tuln.

Southcrn Soctor - Little dotniled informution on opcr=
stions xlong the frunt from Orel to Roctov hus becn rcocivods
Whils minor territoriul gains may havo been mude by tho
Germans and their illics, no further citics or wrurs of prime
importance orc known Lo hive been lost by the Ruscizns. It
is quite possiblc, howiver, taut the Gurmans hove bean busy
propuring wwother mjor offensive, designed to curry them
%o the Don, or perhups iowsr Volgs Riv.re,

Crimezn Scetor - Considoruble g.ins were mude by tho
GormaR Torec Invading the Crimcu. Sinfiropol, Theodosi.
and Y.ltz hive fullen, and the dufinéing R:é 1.nd feoecs
8plit and driven daek in the dirvetions of Juv.stopol and
Keroh, The Rod Bluck Scu Fleet wus ture @ to m its
Scvastopel oper-ting tesc. Sovurc figkting S5 now in pro-
gruss on the fersh Pininsula, and on tho outekirts of
Sevistopol .

Scuth-E.e% « Full loud Serman army trucss bov.
repertid moving 9 Bulg.ri.. This my indie.t.
tion und equip: for o possible Gersd Coucasns &
bo launchd from Bulgari.n snorsc. amceording %o the 1
reperts, three Germen divisions r.re now roport.d s°
in Bulpiric.

-il=
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The totnl mobilized stremgth of the Bulgaricn
Army now is reported to have reached 270,000 men, in-
cluding 6,000 now in process of mobilizction. Two
Nazi SS Divisions, hitherto nssigned to the forces of
occupstion in Yugoslavia, cre now reported being ro-
lieved by Bulgarian Army units, It is not known
where the two SS Divisions are to bo sent.

South - fn unconfirmed roport stutes that the
Germans oro orgunizing four light srmored and 10 motor-
ized divieions for tropicul service. jnother roport
cluims that 150,000 young Germun srry recruits arc being
trained und ucclimated for tropicsl service in tho .
Bordouux~Henduye croa.

A reliable source reports the truneit of German
colonial foroes to Italy, estimeted ut 8 divisions.
A recent unconfirmed roport from supposcdly reliadlo
sources cloims thut Germun forccs in North africe huve
boen increwsed from 40,000 to 70,000 mon. Light tank
units aro nleo said to hove becen moved into Grucco by
woy of Yugoslavia, for cventuwl trunsport.tion by pliamo
to Libya,

Naval
Distribution
THIp
Femo Typo D to Loc.tion
TLRPYIZ BB November § Xicl
SCHARNHORST BB Octobur 27 Breet
GNFISENAU BB Octodber 27 Brust
SCHLESWIG~HOLSTEIN OBB November 9 Hemburg
SCHL ESTEN 0BB October 7 Ccentral Bultie
GRLF ZEPPELIN ©V  October 12 Stottin
ADMI RAL. SCHEER CA Novcmber 7 Swiremuendo
LUETZOW Ci November 9 Kiol 4
SFEYDLITZ CA October 12 Bremen & -
FEI.!-‘Z EUGEN Ca October 27 Brest L
=13- :
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ADMIRAL HIPPER Ci November S Off Sussnitz
NUERNBERG . cL Noverber 5) One of these
)  two off Susenitz;
LEIPZIG CL« November §)  loeation of
other unknown.
KOELN CL September 29 Gdynic
ELDEN cL Yovember 9 Kicl
L Units oD Septerber 2L Northern Norway
1 tnit DD Soptember 2L Bergen
57 Units DD Septomber 2l In tho Baltic
-3 Units ho)2] Scptuembur 2L North Sce ports
2 Units DD Octobor 2L, Cherbourg
Remaining Units DD - Unknown
159 Units (estinnted) S5 Operuting out of German,

Norwcgiun and French
atluntic ports.

Operutions

Two Germen submerincs are now riported o be
oporuting in tho acgooun. German nuvul cff-shorc
patrols in Greek wuters are eafd to have becn inercasud.

On Novomber L, somo 1,100 Germun navel sewmen were
rcported stationed «¢ Nuples. Hotel Bopcndile on Pon-
pyatza Baccudiloone, Rome, is now Germen subm.rine
hewdquartors, which will control Gorman submurines now
entering the Meditcrrancan, 4

Adr

Strength cnd Disposition

No further inform.tion regarding German overéall plenc
strangth and production har Seen reccived since ¢istribue
tion of the last Fortnightly Summary.

A rclicdle report just reccived puts Nozi air
strength in thc Mudi turrencen, on October 21, at:

«1l
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Dive Coastel

Bombars Bombers Fighters ResonAuiscnoe jiiroraft
Cyrencica 30 70 80 10 L -
S. Greece 80 - - - 25 -
Crete - 20 10 - 25
Siefly - - 10 - -

The totul number of Germun plenes uvziludle in the
Mediterrunewn area is estinuted uwt 380,

%rut&ont .

Wost - No substinticl chunge in Gorman uir oporztions
hcs been noted sinco distridution of the luat Fortnightly
Sumnury.

Enstern Front » Thore is ruison to infer that\@he
Nazie muy be petting reudy to curtuil operwtions ulong
the Moscow scction of the frornt during the winter,

A shortago of gusoline at forw.rd stutions of
Germun fightcr commundsé is holding up fightcer oper.tions
oPound Rostov. Thesc forward st.tions .rc supplicd
by eir trunsport.

The strength of Germun close support forces hus been
kept up well. Roplacuments huvo been mude -viiluble €0
theec units, eeviral of which have goho intg action zbove
their normel strength. &

Though Yazi losscs in the wor with Russiu o= régards
most equipmunt ¢hd m.tcricl huve not been overly scvere,
this docs not apply to the lose of Gurmun zircruft which
hus been seriour,

From Ccrmun sourcos come the following cluims of
oir action:

(1) Finns sunk Russi:.n troops ship -nd kit PT in
tho Gulf of Finl-und.

(2) Reids on the Couct Sus wroa.
(3) During wuck cnéing Novemucr 9: 1 wership funk
17 transports suuk
2 w.rahips drmapéd
e 29 mirchantmen damegod
~1¢
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Moditorrunoun - Mo inform.tion of a chongc in the
basic uir situstion has buon rceolved sinco the lust
Fortnightly Summary.

.

Poreonalitios ~ Gormuny’s No, 1 flycr, Lioytcnunt
Calonel Wooldors, until recontly in Russic, hos Secm
scnt to Grooce and Creto to assumo chargo of large secle
oporutions uguinst the Suc, Cunal, nlexundris wnd the
British Mediterruneun Fluet, wecording to o ricwnt repors.

The Flying Corps of Lioutenant Gemerul Pflugbeild
is roported tuking part in the offcneive {n the Crimoa.
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. Italian Military, Naval and Air Situations

Vilitary
Libya

No unusual military operations have taken place
in the Western Desert area. Patrol activities continue
and there are indications that the Axis have increased
substantialily their forces in recent weeks.

East Africa

British forces in Abyssinia have encountered some
opposition from native forces who have been harrassing
their line of cormunications along the Sardo-Dessie
road. Lately the natives shifted to the northwest
toward Alomato and communications have been reestablished.

Recently three Italian battalions were moved out
of the Gorgora-Ceiga sector west of Gondar, easiward
to the line of Meldiba-Deva,

Russian Front \

Four Black Shirt battalions entrained a% Rome on
Noverber 3 for the Russian front. These were specially
sclected men who have recently undergone a period of
special training in Italy so that their technical-
military efficiency is at present considered high.

The force wears the insignia "M" and are known as the
"lussolirmd Battalions", The greater part of them are
veterans of the Italian campaigns in East Africa,
Spain and frecce.

The many reports of 1,000,000 rer, 350,000 nen,
25 divisions, ctc., being sent to Russia, can be
boiled down to the 4 divisions alrcady at the Front,
the above token Black Chirt force and the 4 divisions
earmarked, which may or may not actually leavc.

Naval

On the night of November £/9, an Italian convoy,
consisting of ten merchart ships and an escort of 2
10,000-ton, 8-inch gun, TRENTO class cruisers and 4
destroyers, was attacked by a British naval forcc of

=17=
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two light cruisers and two destroyers. In the ensuing
action, rine Italian merchant ships were sunk, a
tanker left burning and abandoned, and two Italian
destrorers were sunk. On the following night, a
Brit,~h submarine sank one destrorer and damaged
another, =zast of Messina.

The badly damaged Italian battleship CAVOUR
is now ir the water off the Eastern Drydock Arsenal
of Lluy? T-isstino at Trieste. The 10,000-ton
cruiser BOLTAHO, which wus damaged seriously in
Augitt, is row undergoing repairs at Genoa. The
battl sehios TITTCRIO and VITTORIO VENWETO sre still
at Naples en! the OJRIA and LJILIO are at Taranto.
The 1ighv « ¥ icer EUGENTO DI SAVOIA is at La Spezia
undergcine ovarhe=l. Of the trenty-three submarines
which ware oasing rece:tily at Bordeaux, only six
are left, the balance having returned to Italy.

Ar
—_

The latcst disposition of the Italian Air Force
is as follows:

Tpe Libya Aegean Balkans Sardinis
Fighters - 230 40 110 60
Bombers 60 16 25 50
Torpedo Borters 10 N
Bosmiber

Reconnaissance 50 40 20
Dive Bombers 29
Reconnaicsance ‘30 0 10
Transport 25 N

TOTAL T L5 96 215 140

* Serviceability €02

1813
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FORTNIGHTLY SUMMARY OF CURRENT FATIONAL SITUATIONS

(Information concerning Anti-Axie Belligerents
is omitted from this publication due to
its wide dissemination by mail.)

Fecause of the CONFIDENTIAL naturs cf the
sources from which some of the informatisn embodied
in the text of this publicatior issues, and tecause
»f the CCNFIDENTIAL channels threugh which it is
transcitted to the Division of Naval Intellirence,
it ie appropriate Yo invite particular attentior to
the CONFIDENTIAL character of tris publication.
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Fortnightly Summary of Current National Situations
A.  The Diplomatic Situation

, 1. Japan

i Prince Konoye's Cabinet resigned cn Cctober 1£.
Lisutenant-General Tojo, Konoye'e Minister of Tar,
formed a new cabinet in which he holds the poste of
Premier, Minister of War, and Minister of Home Affairs.
He also reshuffied the rmembership of the powerful
Cabinet Advisary Council %o ensure that thie body would
cooperate with the goverrment. Tojlo has thus concentra-
ted enormous powers in his own hands, far mor:> than =ny
Premier of modern times. He is jingoistic and enti-
“foreign, particularly anti-Russian. He has strong pro-
Axis leanings.

N

Tojo steted that Jopan would seek scttlement of the
China incident, strengthen her ties with the ixis, and
continue her policy of building the Greater Eash .sia
Co-prosperity sphere. an early Japanese attack upon
Siberia is predicted by many observers, a drivc agzinet
Thailand by others. Still others think an advance inio
Yunnan to cut the Burma Poad is irminent. However,
General Tojo announced that Japan-United States conver-
sations will continue. This, together with the fsct
that a special five-day session of the Diet has teen
called for November 15, makes it appear probable that
Japan will not launch any new attacks at least until
after mid-November.

2. Germany -

Since the beginning of the Russian Campaign, there
have been indications of growing unrest among the
civilian population in Germany - particularly clong the
Baltic littorel. At Danzig, military forces had to be
called upon to. assist the police in restering order.
Worlkmen 2re reported to have thrown pleces of iron at

. the soldiers, who thereupon fired into the crowd. It
mst not be assumed, however, that unrest has reached
serious propertions. Blind faith in Hitler is still
widespread, and signe of internal dissensions are, as
yet, only slight. Incidents like the Danzig affair are
isolated and should not be considered indicative of a
general trend. g -
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Coincident with the fall of the Japanese Cabine® of
Premier Prince Koncye, Jermany enndunced three important
assignments “c the Far East. Heinrich von Stahmer,
specialist in Far Eastern and Asistic affairs, was
apoointed Minister to the "Government in China® in
Nenking, on Cciober 15, 1Sh1. Fritz Yiedemann, former
German Consul at Sar Franciscs, was apvointed Consul
Ceneral to Tsingtac on October 16, 154l. Tsingtao is the
former German colony of Xiao-chau, Ir. Erns* Wendlsr,
former Oerman wmin:ster to Bolivia, whose remaval from
‘this office was reguested by the Boliviar authorities in
July, 1941, was appointed Minister to Thailand on
Octaber 16, 1%L1. .

The Russian Campaign has created an oil situation
in Cermany mere serious than any which hae existed sines
September, 1539. Industrial plant:z have had their
quotas cut sixty per cent in many instances. (Many
individual censumers have heen cut off entirely.

Since the beginning o~f the Russian Campaiwn,
Germany has had ¢: investipate the ©oseibili*y of encth
route i€ she is to coptinue to receive rubtar from *ae
Far Zast. It is reporied that arrangements with the
French authorities have been made for rubber chipments
from Saigon to Valparaisa, thence by land %o Buenos
Aires, and from thore ‘o Portugal or Cacablanca.

Bocauzse of the inadequacy of leathor supplies from
osther sources, Germany has beer attempting ¢ run the
blockade from Brazilian ports with Garman ar. Italian
ships lcaded with heavy hides.

Germany and Spain have signed a labor agreemert
whereby Spain will send 10C,000 workers to Cermany, bhut
will accept no German workers in return. Germany had
asked for an "exchange" of some 200.6({ mer.

The majority of Russian ctrisonerr are employa: by
the Tedt Organization on reconstruction in fGerman-
occupied Russia. Aboud 20,0CC Russian prisoners are
employed in agriculture. .

Dr. Xarl Clodius, after concluding the Corman-
Turkicsh trade agresmen’, went almest irmedistely ic
Rome, where he corferred with the German V¥
Zecnomic Affairs, Or. Walther Munk, and th
Minister of Exchange.

5
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Italy

A series of important conversctions bepar n Rome
on Octobar 1§ tctween Dr. Walther Funk, Germay 's
Minister of Ecoromics and Raffaele Riccordi, the Italian
Ninister of Exchange. The outcome of th COV' TS
tions was thet Germany not orly rade import-nt ¢ nc:s-
sions to Itely on *the price and celivary of oo 7, bat
Dr. Funk took thz occasicn to paint a glewing victure of
Italy's place in the post-war crder. I%:ly iv to
undisputed contrasl ~f th: Maditcrrancan - crovided, ofw
course, she furnishes in advance *ho pnd L-¥o5r
Germeny is demanding. * Another on. of the airs of the
discussion was to provids 2 rzarrangament of clesrings
to emfrace not only Italy’s trad= with Jermany, but that
Setween Italy and th- Balkans, ns ¥2il < so th'rn
Zuropean countries. .

Shortly af*er the discussgisns =ith the German
delegation, Riccar2?i left for Bucharest ‘- rez-t.iz'e 2
new Italo--Puranian commercial accerd. . larpe Itslian
delcga'.w" is soon to frllow, in order ‘o coemplet: bte
details

Also, discussions are eing carried cn at the Nazi
headquarters in Russia between Coun* Gs‘eazzo Cianc,
Italy's Foreign Minister, and Hitler and thc Uerman
Foreign Minister, Joachim won Rihreniron. .)e pur-oce
of this meeting is somewhat cbscure, tus~it ic bellever
that plans are being made for a new diplematic vrve

Aimed at Turkey.

A treaty fixing the borders batwegn Croatia and
Montenegre was signed in Zagret October 27 by I*alian
and Crost »fficiais, The new horder starts from iks
zome Sf Dobricevo, norihern linmit »f the border, and
follows roughly *he ancient hwrders of 151l hetween the
Austro-Hungarian BEmpire and Yontenegro and Serhia,
reaching Mount Kliunack-Glava, which is the poaint whero
the borders between Montenegre, Croatia and Serdiz moet,

The exiled Orand Mufti of Jerusalem, Haf Arin el
Husseimi, has arrived in fome, after escaping the British
ir Tran. As a result, Italy is provided vith a greet
propaganda weapon, which may be used to turn the Moslem.
world against the British and Jews. The Jrard ’aifii
fled from Palestine to Syria in 1737, when t& .

1817
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From Syria, the Mufti went to Iraq when the French were
about to seige him, and in Baghdad he directed the Iraqi
revolt, which the British had to put down last May.

After the British occupation of Iraq, the Grand Maftd
sought shelter in Iran, from where he mystoriously diasp-
peared when the British and Russians ontersd Teheran.

L.  France

The termination of one year since the Montoire meet~
ing of Adolph Hitler and Marshal Potain, at which the
foundation for Franco-German collaboration was laid,
finds France moving slowly into the Axis orbit. Eco~
nomic collaboration is well under way, and political
collaboration is expacted to follow under renewed Nagi
pressuro. With a elowing up of Gcrman militery opera-
tions in Ruesia during the winter, new doveclopments aro
expacted in the negotiations betweon France and Germany
which mey detormine whether this policy ie to survive.
A strong effort is being made to return Pierre lavel tc
a position in the French government, in order to remove
_ existing obstaclea to collaboration.

While a state of war exiets between France and

Germany, normal diplomatic relations cannot be restored.
However, an agraement has been rsached for establishing,
on a reciprocal basis, Nazi consulates in the Franch

0 unocccupied zone and French consulates in tha Raich.
Krug von Mdda has been namad Cerman representativa to
Vichy and Georges Scapint, present Vichy negotiator
concerning war prisoners, is expected to be the French
envoy to Berlin.

In reprisal for the assassination of two German
military authorities in France, 100 French hostapes
have been executed, bringing to 125 the total to date.
The exccution of an additicnal 100 hostazes, sontenced
to be shot unless the assassins of the Oerman officers
were found, has been postponed indafinitely.

Contrary to rumor, Gaston Henri-Haye will remain as
French Ambassador to Washington, his appointment having
been extended in July for another six months. The rencw-
als for six months of the missions of Ambassadors
Franccis Pietri to Madrid and leon Berard to the Vatican
have bean announced also.

General Camelin, ex-Premiers Daladier, Blum and
Reynaud, and former Vinister Mandel hsve becn ordered

.277.
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confinéd in ths Pyrences fortrese of Pourtalet by
Marshal Petain under ths charge of having failed in
official duties lnd sngaged France in the war unprepared.
g This t is ind dent of the procesdings of the
¢ Suprame Court at Riom, which 1s attempting to fix

- responsibility for the French defeat.

French Y'uet
o Ll i)

No reccnt movements have been reperted among )
units of the Vichy fleet. The dieposition of the ves-
sels is as follows:~ .

Toulon BB STRASBOUPG, OBE PRCVEICE,
CVS COMMANDANT TESTE, L CA'e,
3 CL's, 1€ DL'e, 17 DD's,
. 23 SS's, and 1L P3's.

North Africa BE DUNKERQUE (damaged), 1 DL,
= L DD's and 10 SS'e.

Casablanca BB JEAN BART (77% complet.d),
2 CL's, 2 DL's, 6§ DD's, 12 SC's,

and § PG's.

Dakar BB RICHELIEU (Damaged), 2 Cl's,
L pLts, 1 DD, 10 SS's, and
L PG's.

Madagascar - 3 §S's and 1 PG.
West Indiez - C\?BEARN, 2 CL's, 1 PG, and 1 XCL.
Indo-China - 1 CL, 12 PG's and PR’s.
Unreported - 1 55 and 1 PG. .
ﬁench Colonies 4
North Africa

. ) Germany is bringing strong preesure unon the

Vichy Governmemt for the ouster of Gens 7 yrand
as French pro-Consul for Africa 2nd #is roplecimeond
y by Gencral Henri Derntz, who dirccind the Fronch
defense of Syria. ,Weygand, upcn his recert return
from Vichy, declared that the government of Frarce
has made no decisidn on changing the crecent s'atuc
of France's African possesciors and thal no conces-

S
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sions have been granted the Axis for the use cf air
and naval bases in Africa. In accordance with the
agreement between Vichy and 33rlin, German consu-
lates will be established in Algiere anc Ltcrocco,
anc an agreement between Darlan and Germany
authorizes two Nazi "cultural missions," each
consisting of about ten members, to Morocco and
Algeria.

French Somaliland

According. to a Vichy announcement cf October 2k,
two "Anglo-de Gaullist® ligh® columns of 3CO men »
invaded French Scmaliland, crossing the border fyom
Eritrea. Two days later it was announced that the
troops had been withdram. Mo Britisgh cr Free
French comment has been made.

Tia
It was announced in Landon on October 22 that

Great Britain formally recegnized the incepencence
of the Syrian Pepublic.

CONPIDSNTIAL
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latin Amsrica

Moxiod .

Relations have besn reneued betwean !lexico and Jreat
Britain. The British iinistor to Mexico will be Charies
Harold Bsteman, Chancellor 5f the British Embassy nt
Cairo since 1)37. The Mexican ““inister %o London vill
be Alfonso de Rosenzwelg Diaz, now linister %o Vensozuels.

Kexico and Colormbis raisec tholr respoctive lujations
to embassies "through the desiro to tighten end raxe
more cordial the rclations betweon the twy countrius,”

Guaterala

Or. Monday, Qotodber 20, a report cmarating from
Berlin, but first hoard in Guatomala 4ver station FGEI
of Sen Francisco, stated the United Stutcs had de-
livered sn ultimatum to Gustemala us follows: Withdrowal
of German Minister Relnebeck; rupture of diplomutic re-
lations with Germany; insistunce thut the Unfisud Stutus
would not purchcse o single gruin of produccd coffcec;
ond o demand thet tho firms on the Unit.d St .tes pro-
clcimed blacklist bc forced out of businiss. The rews
wos widely rc-broadecst throughout Central Amcricun with
many voariations us to the turms of the .1l gud ultisctum,.

A vuriation heurd from a Coste Ricun stution wis
that Gorrmen coffes vas bunnud from the thitcd Stutce mor-
kets, snd thet the United States demendce thut Gurman
binking firms in Guctemalz be closcd. On Tucsday, Octoder
21, the Guutcmalan Govermment officlclly donicd thav i
had reccived cny ultimttun from the Mitcd Stetes Govirne
ment. Relicble informunts in Gu. tumcle rororscé thot
the ultirctum nows origin, $ud in Guiv.mcl.. .nd th ¢ Forcign
Minist.r Curlos dzlozar cnd the Proesid.nt's Gerren wil g,
Ibargucn, hud collidor .t.d yith tic Gurmmn Log-tion on
thv subjcez, Thi Germun Leg-tion his ordir.d curicin prome
inent firms to dischargo their crploycus by the wnd of
Novemdur, indicnting prissurc being cxcrted by the 'hitod
Stutes Governmont '8 i r..son for this .ctior.

e
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Hondurcs

Messuges interecpted in Hondur.e fndi: To thet
Liberel revolutlonury plots stiil :r. b ing n.tch.d,
but the pluns discover.d «ppe.r so impr cmie 51 %
1ittlc scrious offidet isl uxpestud 18 .22
ir the near futur. to put then into off

Fanumx.

The row Govirnawnt =f Puro.me ins rovok.
of the former Amulfo Ari.s :dministr.tion,
b.de the .rrdng of "tacmuni.n merchont v ssu
the tonsion lzs Lot subsidid untirldy, t -
is clirifying nd improviag its yositicr i
dent sri.s £till s 1t enague dn Uicuri
his duporture s m.de difficult by the Lic r sw . 7 rpe
entts reguiriant thot he hove o v.14¢ aossy
by Puptri wnd by the country of distination,
is llowlil to icives Thus foxr Be &8 %5 g

Colombi ..

The Congressionul Subutes concurning fur..r t.r
Maister Custro lartiri's sul. of . Colonl o ST LEMTE,
bolicved worth $200,000, for a aure {50,900, subzidig,
slthough the opposition press continuec to c.p in
ugsinet the Foruign Mindster. The Hous. in i nrisid.c
ovir by con cati-Lopeg Liberul, but cleztion 5F S...x.
leud.rs has boen dcloyed %8 o prot.st "« i tiin
butween anti-Lopez Liocr.ls wnd Cons.rv. =iv 6.

Peru

Rwwors wrc carrent in Poru i t o in-t
suik Jupuncas help i the Unlased 52 =
Brwzil wttompts o rostredyiPiry i
Eeuiders Peru pur L 7
Letitia disput. with Colonbi ,
sell then to
in sn.ll qu

Chilc

Chal.cn Forcign
ly sorcwnat Juki avirr 0
on Getrovr 22, ande s
«1 def i se .né opposition
stutu€ tn.t th. W orosita

i lave s
) ke coirar 6.
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by u military tlliance 5
Sztes und by sursici it
dufense plan. v also stotad
mude o work out on Loriument bHowo,
rog-rding the fortific.tion inc dufin

Tl

argonting

Reaponsibl. govermncnt luidire st 4.t Lrypoatipg
is socking %o work out dotuils with rizi. for 2! ntc
in the atl.ntiec, ¢ with Chile for t.. ¢.f.nz of the
Mugellun wroa,

Puregu.y

i Two Puragusyon mincewe2p.rs rocintly joincd oo
argatine fleet in moneuvers, .th. first tirk in ¢
history of Sou%n americ. in which the wur snips cf m
countrics hive cmgiged in joint mwncuvers,

Brazil

The 3ruzilion Army ks tukcn over the i
FROCE facilitics in rortherm 2rzzil, no'er
which will prevent cny possibility thot the
or Gurmin CO'DOR lincs might us. then.

, Prusident r-2s :nd the Brialiicn in
“lor, General Dutez, toparently nove decided
in their lot widh thc demoericl.s.
structions th.t v.rious groups of younger ..oy offic e
be impressud with the urgent neod Zor the closad Przil-
isne.mericun cooperwtion. . kcd turn for
the butter is in progris: ameng Sruziliun [rmyr le.Z rs in
tacir fecling toward the Uhit.d Siiteg, -1t Sy e one

tinue to exprcss thoir dis.ppointment ot tre dil.y en-

countcred in eccuring muck necded ~iil ry matcricl ord.red

from the U. §S.

Vonezuels

Two import.nt tre.tios huve boen compl-t:d b
Colombiu wnd Venczuela, ® &ic cottles 2n olcebew..lury
céispute, and thc other provid.s for w rnon~u5gr.scion,
concili.tion ané arbitration puct butween ti. *wo couniri s.

Eorh
i 5 CONFIDENTLAL : 07;’
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Cuba

The Cuban House of heprosentuatives has enscted o
resolution to scnd u protest to Hitler agxinst the killing
of hostugcs in Fr.nce ond is considering rvouesting «li
tho Lutin Arerican countrius to t.k« similur uction,

Trends -
Militory znd Kuvel

argentine is regortid to b comtumpl.ting et
ing o ilitary and Nowvel Micsion to the Unized 5
St.t.s to discuss hur »:rt in th. heudsphere de-
fuuse wnd ucqguisition .f nceded motericl.

Ecor.onic

Efforte .re buing cxerted by Sermns in
Guutomle und Costu Ricu with som. success thraagh
their symputhizers in those gov.rrments, o wvoid
the full cffoct of the upplic-tion of the Unit.¢
St.t.s Bl.cklist to Gurmun cconomic inturcsts in
the countrics concurncd,

Fedural Loan adrinissrotor Jasce Jons ks
arnounced (th.t thic Bxport-Import 3.nk hos wgr. ¢ 3
lend Mexico $30,000,000 for n.tionul highw.y d v.low
3 ments, wt the r.te of $10,000,000 por y tre

i frce commerce tr.outy h-s b n sirncd betwoun
Gustemula and Bl Sulvader which ehould B of mutunl
.dvintugs to thosc countrics, .6 «.ch importe ¢ r-
tain products which the oth.r .xporte.

Totzlituri & Pen.tr.tion

She situ.tion, s fip it e d
face indic.tions, contizu & tz o TIVE
avric-s Tms ig p.riiculurly gr £ifyir
the contirucd succitscs of th M.2is in -
such oult t.nding S.rmen Success 5 . ¥V O .n
out L.tin amcric. in tic shupo 3f frmnudi t  soft

'ie trroughs
AR S

the loc-i fioverna Lts' wtticud s <o 72 %21 % 8.

. 1t ig Pl tEal O 2 cr ath it I e
n-w oy considor thms dv.s commit Lo agwes, W LxEINE
efGinct sx1e ~crivati.e thuat ‘ny far<h r uwpp. &£ m ot ould

bo lextroscly kv .rd. Wien né if sacn tton ls o WEulE
°
.
. CMEIDE'TLLL gé
e S
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it 16 bolieved tnat the Latin American naions will pro-

ceed in a much mere efficacious end expeditious manrer

to rid thomsclvee of ‘Axis activities than cnything tha< -
they have manifocted hitaerto, Apperently Brezil sl-
reudy definitely considers ners:1f in thut position. It
is believod thut the mejority of tho ethcr countri:s do,
with the possible exceptions of Mexico, Guatumule,

Coste Ricu und Poru. iexico still continuus « delicute
buluncing cct on the funce, whilc she Zistributes fuvors
cquelily both %9 the Democrwtic und H.zi-Puscist sid.c,
dcspite h.or lip scrviec to demcorucy. Gu: tumula .nd
Costu #1ce, in view of their zcknowlrdged w.ukn secs,
m.y feol construincd not to offend the axis %00 cooply
thus fur., Piru, while contiruing %o conduct nur r-l-*
with Ecuandor in the best “otzlituriun maner, .ce her
Vico Prusident in the Unit:id Stut.s stirring up a smoke-
scroen of democr: ey,

B, Thc Jupuncso Mlitury Situsticn

The Jupat.css forcus in Monchukuo, fores und Innur ifngaii-,
disposcd for =ttack upon Russi., zre rcliudly roport < to huw Scen
incrcasud to 684,000, At tho simo time rcinforcorents = rriving
in Indo-China und it is belioved thit the grrisor in trut coiony
is to b incrowsed frdm 50,000 to wpproxinmttely 100,000 mom, A
large now wir buse 1s being csteblisked in northorn lido-Chi
The Jupnvse force wt Cunton is wlso Scing strungthon.d.
Jupuncsc gerrison tt Shurps Punk nuwr Foochow h.s becn withiraam.

« h minor cl.sh rnesr tho Sibiriun-liunchukus border, in which both sidec
suffured c.sw 1tics, wus ru.persed by thoe Russi.ns but dericd by the
Jopiutcscs

C. Tho J.puncsc Nuval Citu.tia '

The Jupuneso Navy now, .ccording %o the N vy bip.remons's
spokesmun, is ruidy for w.y irmmediite cventuslity, iliz sion
plans h.ve beon curricd sut including nst arly che
but the fncreusy of ships' cruws to full w.r c.mplot.

The Combined Flcet hus remiincé in home waters
stutions cxcept that w fuw wits posgibly including
skip huve moved over to st. tions on tha Ju
urits, however, in eonsider.blc strongth hove nove
Formosu. The Third Fleot, normelly st.tioncd .n the Ciire Cs.st
continucs %0 rcain in hime w tirs. Other flots .r-
tions., Although troop trimsports wnd cirgo snips huwe b
trodps und supplics tu ports irn Indo-Chine, these vesslls o v
been aceompanicd by nav.l scorts.

ircr. 8
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D. The Chiness Wilitery Situaticn

On October 13, after threo days of indoctisive stroct fizhting,
the Chineso attackers withdrew from Ichang. Since that time nothing
but sporsdic skirmishing has beon roported in this erce. Skirmishing
also oocurrcd in southern Shanei, in north Honan und near Cunton.

Russic hos notifiod Chunsku; that sho is wnudle to continue
shipments of wur supplios to China,

<10
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E. The GCerman kilitary, Yaval and Air Situations
1, M4 *
Strength

No new information regarding the strength of the
German Army has bsen received since the last Fortnizhtly
Summary.

Distribution
According to a reliable source, the disiribution

of the German Army on October 8, 1941, was estimated
‘to be as follows:

Total Murber
Location of Divisions (iechanized) ..otor.zed,
Russia 167 (i2) %)
liorthern Croup - 31
Central " 7
Southern " 59
Finland e 1)
Poland/East Prussia 10
Balkans bVA
Italy - Libya 3 (2)
Holland-France-Belgium 30 ’
Norway 7
Denmark 2
Cermany and Austria 19 (2)

(exclusive of E. Prussia)
The Tank Army, commanded by Colonel-General Hoepmner,

has been transferred from the Northern to the Central
Group of Cerman Armies on the Russian front.

Operations

Castern Front - The secona half of October saw
the large German offensive slowcd down by strong local

<33=
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b

Russian oppesition and inclement weather.

Finnish Secter - Following the capture of feuro-
zavodsk, on Lake Orega, Finnish forces have been advanc-
ing northward alony the Leningrad-! urransk Raliway. =
Fincish coluzn operating eastward out of Central Finland o
has joined forces with the column nushing north fron "
Petrozavodsk at a point near the rorthwest tip of lake
Onega. The Finns are waiting for full winter veather,
prior to resuming a vigorous offensive.

The Finns are reported contemplating cessation
of offensive operations upon reaching and sccuring
the fellowing line:

“hite Sea to Lake Onega
Lake Onega - Svir River - lake Ladoga
Lake Ladoga - Karelian Isthmus - Oulf of Finland

A partial demobilization of .the Finnish Army is
to be carried out, as dwindling Russian resistancc
releases morc and rore Finnish military ran pover.

The Finns have apparently assumod a defcneive
attitude on the Karolian Isthmus facing leningrad, at
the Soviet-hcld isiand fortress of Xoivisto and at
Hangoe. 5

North-Cuntral Scctor - Dapgoe, last Russian sirong-
hold in the Baltic Islands, was taken by thc Gurmans a
weck ago. Siege operations continucd at lLeningrad, with
no apparent change in the local situation. Tho be-
lcaguered Russians still obtain some supplics and re-
enforcements by water via lake Ladoga. The Gurmans are
reported to have established and enlarged a bridgehead
across the Volkhov Rivor, vhilec a Gorron division,
farther east, crosscd the Svir River and advanc:d somc
20 miles to the southward. These German oporations
may be designed to eliminate the remaining Russian-
held shore line on Lake Ladoga. -Strang Russian
positions still cxist in the Valdai Hille scetor.
It now appears that the Germans have radc no progress
eastward from the line: Lake Ilmen - Seliger Lake.

Central Sector - The Germans officially claimed
to have eliminated the bulk of harshal Timoshenko's
Group of Ficld Armics in the double-cncirclement
battles of Vyazma and Bryansk. The Sovicts denied

= j
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these claims and maintain that the main strenztn of
these armies fell back tc rew positions closer to
boscow. The northern flank of the German force ad-
vancing along tie Loscow-Snolensk highway branched
north from Vyazua, took Rzhev, and drove on to Ealinin,
where it was apparently stooped by Russian counter-
attacke. Near liozhaisk, west of kloscew, the principal
German advance was halted, fighting spreading northuaid
to Volokolamsk and southward to Laloyaroslavetz. (erman
forces, coming by way of Bryansk, captured Orel and
Kaluga, and pushed up tovards koscow as far as iaro-
Foringk. Ssvere Russian resistance asd inclerment
weather, #zhich boszged down mecharized equipreni and
supply trairs, slowed down and stopped the Germans.
Uith freezing weather hardening the ground, noww\,r,
the Germans may rcgain a preat deal of their mobiliy

Southern Sestor - The German advance into the
Donetz industrial area has been rolatively 2
Severe local Pussian opposition and inclernnt smather
are bélieved largely responst © During the nast
two weeks, the Sermans toel: Xursk, Belgorod, Fhariov,
Kramatorsk, Stalino and Tuganrog. Rosiov is whroatoncd;
scvere fxght.mg is reported 20 wiles wwest of that toumn.

In a battle beginring Cetober 12, the Gerrans
officially declare %o have broker thréhugh tws Sovict
defease lines just south of the Perckop isthrus, taking
15,000 prisoncrs, Farther west, Odessa frli to a sicge
by German and Rumanian forcos. The Russians claimad
tc have succrssfully evacucted the garrison and must
industrial cquipmeni,

Ay

Troop Units

Gerran SS Panzer troops in tropicai uniforms were
recently seen for the first time in the sircets of
Berlir. Incsmuch as thusc militarized liazi 2urty
troops are scl:cted carcfully and trainsd as snecial
assauit units, thesc new SS form:tions may be an indi-
cation of cortemplated offcnsive opcrations someiheru
in the lower latitudes - ither Lortk Africa, the MNear
East, or perbans VWest africa. s

Army Perscralitics

General of Avistors Linckelmann, succ::ri~r to
Generzl von Schiracder as Liiftary Commander in Surdi-,
A 15
. CONFIDENTIAL
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1S reported ‘o be in command of three German Divisians

in Yugoslavia.

put down the rebellion.

.

These forces are being employed to

Naval
Distribution
Ship
dame Trps Tave Location
TIRPITZ BB September 25 Danzig Bay
SCHAJUBICRST BB  October 13 Brest
GNEISENAU 8B uUctober 13 Erest
§CHI:S(;'IG-HO£$TEIR OBB  Prior vct. 17 Departed Liel
SCHLZSIEN OBB  October 7 Central Bal*ic
CRAF ZEPPELIN CV  October 12 Stettin
ADUIRAL SCHEER Ch  Prior Jct. 24 Departed Hamburg
LUZTZOw CA  October 17 Kiel
SEYDLITZ CA  October 12 Breren
PRINL EVGEN CA tober 13 Srest
AD I?%L HIPPZR  CA October 17 Kiel |
NUTRNBERG CL Senterter 26 Gdynia
1LEIPZIC L Uctoker 20 Off coas® il.
oL Xiel

KUELN C.L Septerber 29 Gdynia
BN CL  2ctober 20 Kiel

4 Tnits LD September 2.  lortherr horway

1 Unit DL Seprember 24 o1
5=-7 Units 0 Saptember 74

> Unite T Soptembrr 24 North una por%s

2 'In L2 Jetouber 24 Cr riowrg

Remainang LUnits 95 - Unkreom
150 “nits (estimatcd) 5SS  Oporating out of Gerran, ir-

wegian and Frenct Atl. porta

14¢
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Operstions

A German official comminique on COctober 21, 1741,
announced the conclusion of operations in the Ialtic
and along the Cstonian littoral, Sea forces under
the comrmand of Ceneral Admiral Carls are credited with
contributing decisively to the conquest of the Baltiic
Islands, Units of the fleet transporied troones and
broke up rine fields, and naval personnel participated
in operations on land.

Grand Adrmiral Reader has not given whole-heartod
approval to the all-out submarine campainn acvucated
- by Vice Admiral Doenitz, Commander of Gerran U-boats.
= Admiral Raeder is believed %o have recormended that
Cermany concentrate her naval cfforts in the Baltic,
the Black Sca, and tho Meditcrrancan and reduce her
scale of operations in the Atlantic.

Approximately 20 submarines have bcen oporating
recently west of longitude 30 and betwcen latitudes
50 and 56. Some submarinee havo becn opcratin? us
far west as longitude 53. Five or six submurincs
continue to patrol the water in tho vicinity n. the
Azoros and of the Canary 4slands. One s
known to have been operating recently in we :.;\rro.xch .9
to the White S:a.

Pu.rsonncl

Tue prescnce of lLieutenant-Commanders funder
instru. tion" on German U-boats incdicates thut the
“avy is reaching out into thd oldor brackats
at officer material. At the sumc time
appa3s that younger officers, cven from clns
reeent a3 those of 1935 znd 193€, are also i‘
ositions in the U-boat u.rvice,
of the mpr, the —est succussiul
rs came from the 1930 and the 19
Lany of thesc hove been iosb Lo the service
deali, ¢apture or physiccl r..subi'.i u_(. TieTe
eviie 2¢ that there is also x iack »f trained U-boal
rating:

Personalitics

Scneral Admiral Carls is the widrd ranking officer
in the Sorman savy. Whilc the BISLARCK wos on hor last

=17~
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cruise, Admiral (arls, as Commander-in-Chief "fGruppe
west", directed the course of the EISLARCK from shore.

AMr
\
Strength and Dispesition

German air forces were reiiably reported dis-
posed as follows on October 1:

\lestern Fr. Russian Fr. bLediterranean Central Ger. Total

=

1032 2545 360 563 ‘4540

liore than half of all Nazi planes in Russia are saicd
to be concentrated in the drive on loscew.

Estirated total air strength and monthly plane
production remains as shovn in the last Fortnightly
Summary - 2900 planes of all types and 2200 monthly
production.

Cperations

West - There has been no substantial change as
regards German air operations over the British Isles
and in the \iestern approaches since the last Fortnightly
Summary. -

.

Castern rront - German reports make the following
claims regarding air activity during the last fortnight:

(1) hits on hurmansk railway;

(2) troops short of supplies in Kalini:n area
provisioned by air;

(3) much of Colonel General Keller's air fleet,
formerly employed in the Latvia-Estonia-lake
Peipus section, liberated for action cisc-
whrere; .

(4) sank 3C,000 tons of Russian shipping in the
evacuation of Odessa.

18-
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Itelion Military, Havul and air Situstices

Militury

Zecently the Garmoms . :gmonted théir forces in
westerr. Desert by one urnored und ono infun:
ion, which brings their totcl strongth to:

2 Armored Divisions {15th and 21st)
1 Motorized {Stn)
1 Infintry

The It.liur forccs in Libys tote) 11 full divi-
sions, plus i, divisions which .ro bulng r econatitutod
from four “hivisions destroyud by the British i.=* winter,

Tast Afrieca

Trc Itcliuns still are continuing the fight in
the Gunder © rea of Ethiopir, wharc thoir s4ringth 18
now .stimutod 0 be: 15,000 men; 12,000 rifies; €7 guna.

E.storn Frent

Tho German High Command give Itzlian %rocps o
sredit for the cuptur ' of Stulino in the
t2 Bisin. The Itslian forecs cre new opuruting
wbout forty niles west of Rostov on Don.

Occupicd Torritory

There is every indicrtion that u real war is undere
wy in 8 rhi:, Nearly =1l ruidrvoré opar=tions huv
ocused beeouse of the Letivitias of sudbotours ond w
numb.r of triins huve been durciled or blowvn up. 3ce
twwen ferty to fifty thous-nd armed soldivrs cre con-
dicting gu.rrill. wctivitiie from the hills of Monte-
negro wad Morzogovina g-iret It 1iun . nd Gormun ocou-
putionul fore.c. Thesc guerrillu bands .re recciving
the cooper.tion of the rur.l populiution to the cxtunt
thet wlmost “%.: entir. occupicd werritory is aa & st.te
of lrnsurgency. To control th.o-cituction, tho It.liuns
huve borr. forecd to send @ votil of «t louet 25 divxaior.s
und possibly 1.5 m.ny cs 30 divisions to this t.
However, thers .rc ruports to the cffect that It
goldivrs urc gelling their wepons and milit.ry supplics,
descrting <14 untering into conspiricies with the inh:blie
tunts of thlz nuroc,

7
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In the occunied territory, the It.lawn ferces
are cistrivutod . followe:

A
b
o

Scverul loss.s hove be <.n gushui

Nevy dur
ian subn.
or threc

. Baglish coavey in rho atl.ntic,

Cre. tia wud Ludlun. 3 divisions
aitb.nia .nd Montenogro 8 divisions

imctia L éivicions
Greecs wnd acgeon Isl.nds 10 divicsions

rinc w.p gunk Yy .- British

4 by the 1tulia

roy.r wher two

n

ing tic p.st fortaishes, On Oct ber 5 on It la-
duee
3

Itiliun subm...— 8 ctimpt

nutt.ck on m
'l‘-fo am..xl dugtroy rs

wore sunk by mince in the Contr.l Mosit.urr.acun - bout
the pidclc of Sctobur andun auxiliury noreatnt cru.e.r,

the CITE.. do JUND. was sunk o0 Iuslcs by & British

subrrine.

The

pres rt estimated sir ngth of tho Ituli.n

Novy 15 us {ollous:

B'.'-ttlcshiESl 2L ."ORIOS
3

Cruis.rse L 8" gun crut:-re (1 Yudly ‘emszed)
11 €" gun cruis.rs
2 1ight cruiscrs (012, ufficicncy

very low)

Tes troycrs: 28
Subrurines: 72

at the sturt of the war Itly hud 121 subm.rines

snd hir wor plons wrc bieid on the £ct that the

etriking cffort of this l.rgc sudm rinc forc. would
usslst hor surfuce forees ir rupicdly

> ining control

of tic .ntir Meedtirranoire This %13 tho Ligge:t sub-

marine foroe in Burcre wnd wos s up mostly of
types. ITmmw fiutlly -ft.r Itily Soincd
rerin: iass.s grow to comsidertdlo .nd «

pertions.

surfucoe ¢

reft (buliived to b s

whr her sude
.£trous pre-

27 cuato iy has lost zpproxin t.ly forty-
nine a:bmerines. However, Itly is constiructims us

el l

cre
) wt the rute

of two per month chnd it s possiblc th.t cbout twunty of

these huve beern built since th var

wn. Seme roporis

1835

state thet bui‘dx..g £qu.1s 1206 dDut ti.t tie personnel
prodlem hinwwrs offcetive .. 1tisns t¢ the submarine forec.
2le
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